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Proclamation

WHEREAS:  The Seventy-Eighth Legislature adjourned without enacting
essential legislation to provide for the orderly financial manage-
ment of state government; and

WHEREAS:  The time permitted by law for passage of such legislation during
the 1993 Session of the Legislature has expired, and an extraor-
dinary occasion is thereby created; and

WHEREAS:

Article IV, Section 12 of the Constitution of the State of Minne-
sota provides that a special session of the Legislature may be
called on extraordinary occasions; and

WHEREAS:  The people of Minnesota are best served by an orderly conclu-
sion of legislative business, with a limited agenda and prior
agreement on laws to be enacted; and

WHEREAS:  Elected leaders of the Legislature have agreed on an agenda and

procedures to complete a special session on May 27, 1993;

NOW, THEREFORE, I, ARNE H. CARLSON, Governor of the State of Minne-
sota, do hereby summon you, members of the Legislature, to convene in Special
Session on Thursday, May 27, 1993 at 10:00 a.m. at the Capitol in Saint Paul,
Minnesota.

IN WITNESS WHEREOF, I have here-
unto set my hand and caused the Great
Seal of the State of Minnesota to be
affixed at the State Capitol this twenty-
sixth day of May in the year of our Lord
one thousand nine hundred and ninety-
three, and of the State the one hundred
thirty-fifth.
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JOAN ANDERSON GROWE ARNE H. CARLSON

SECRETARY OF STATE GOVERNOR




SESSION LAWS
of the

STATE OF MINNESOTA

ENACTED BY THE SEVENTY-EIGHTH LEGISLATURE
AT THE 1993 FIRST SPECIAL SESSION
MAY 27, 1993

CHAPTER 1—H.F.No. 1

An act relating to human services; appropriating money for human services; amending
Minnesota Statutes 1992, sections 62A4.045; 116.76, subdivision 14; 116,78, subdivisions 4
and 7; 116.79, subdivisions 1 and 4; 116.80, subdivisions 1 and 2; 116.81, subdivision 1;
116.82, subdivision 3; 116.83, subdivisions 1 and 3; 144.122; 144.123, subdivision 1; 144.215,
subdivision 3, and by adding a subdivision; 144.226, subdivision 2; 144.3831, subdivision 2;
144.802, subdivision 1; 144.8091, subdivision 1; 144.871, subdivisions 2, 6, 7a, 7b, 9, and by
adding subdivisions; 144.872, subdivisions 2, 3, 4, and by adding a subdivision; 144.873;
144,874, subdivisions 1, 2, 3, 4, 5, 6, 9, and by adding subdivisions; 144.876, by adding a sub-
division; 144.878, subdivisions 2, 2a, and 5; 144.98, subdivision 5; 144A.04, subdivision 7;
1444,071; 1444.073, subdivisions 2, 3, and by adding a subdivision; 145.883, subdivision 5;
147.01, subdivision 6; 147.02, subdivision 1; 148C.01, subdivisions 3 and 6; 148C.02;
148C.03, subdivisions 1, 2, and 3; 148C.04, subdivisions 2, 3, and 4; 148C.05, subdivision 2;
148C.06; 148C.11, subdivision 3, and by adding a subdivision; 149.04; 157.045; 198.34;
214,01, subdivision 2; 214.04, subdivision 1; 214.06, subdivision 1, and by adding a subdivi-
sion; 245.462, subdivisions 4 and 20; 245.464, subdivision 1; 245,466, subdivision 1; 245.474;
245.484; 245.4871, subdivision 4; 245.4873, subdivision 2; 245.4882, subdivision 5; 245.652,
subdivisions 1 and 4; 245.73, subdivisions 2, 3, and by adding a subdivision; 246.0135;
246.02, subdivision 2; 246,151, subdivision 1; 246.18, subdivision 4; 252.025, subdivision 4,
and by adding subdivisions; 252.275, subdivisions 1 and 8; 252.41, subdivision 3; 252.46;
252.47; 252,50, by adding a subdivision; 2524.101, subdivision 7; 252A4.111, subdivision 4;
253.015, subdivision 1, and by adding subdivisions; 253.202; 254.04; 254.05; 2544.17, subdi-
vision 3; 254B.06, subdivision 3; 256.015, subdivision 4; 256.025, subdivisions 1, 2, 3, and 4;
256.032, subdivision 11; 256.73, subdivisions 2, 3a, 5, and 8 256.736, subdivisions 10, 10a,
14, 16, and by adding a subdivision; 256.737, subdivisions 1, la, 2, and by adding subdivi-
sions; 256.74, subdivision 1; 256.78; 256.9657, subdivisions 1, 2, 3, 7, and by adding subdivi-
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sions; 256.9685, subdivision 1; 256.969, subdivisions 1, 8, 9, as amended, 9a, as amended,
20, as amended, 22, as amended, and by adding subdivisions; 256.9695, subdivision 3;
256.983, subdivision 3; 256B.04, subdivision 16; 256B.042, subdivision 4; 256B.055, subdivi-
sion 1; 256B.056, subdivisions la and 2; 256B.0575; 256B.059, subdivisions 3 and 5;
256B.0595; 256B.0625, subdivisions 3, 6a, 7, 11, 13, 13a, 14, 15, 17, 19a, 20, 27, 28, 29, and
by adding subdivisions; 256B.0627, subdivisions 1, 4, and 5; 256B.0628, subdivision 2;
256B.0629, subdivision 4; 256B.0911, subdivisions 2, 3, 4, 6, 7, and by adding a subdivision;
256B.0913, subdivisions 4, 5, 9, 12, 13, and 14; 256B.09135, subdivisions 1, 3, and by adding
subdivisions; 256B.0917, subdivisions 1, 2, 3, 4, 5, 11, and 12; 256B.093, subdivisions 1 and
3: 256B.15, subdivisions 1 and 2; 256B.19, subdivision 1b, and by adding subdivisions;
256B.37, subdivisions 3, 5, and by adding a subdivision; 256B.431, subdivisions 2b, 20, 13,
14, 15, 21, and by adding subdivisions; 256B.432, subdivision 5, and by adding a subdivision;
256B.47, subdivision 3; 256B.48, subdivisions 1 and 2; 256B.49, by adding a subdivision;
256B.50, subdivision 1b, and by adding subdivisions; 256B.501, subdivisions 3g, 3i, 12, and
by adding a subdivision; 256D.01, subdivision. la; 256D.02, subdivision 5; 256D.03, subdivi-
sions 3, 4, and 8; 256D.04; 256D.05, by adding a subdivision; 256D.051, subdivisions 1 and
6: 256D.35, subdivision 3a; 256D.44, subdivisions 2 and 3; 256F.06, subdivision 2; 2561.01;
2561.02; 2561.03, subdivisions 2, 3, and by adding subdivisions; 2561.04, subdivisions 1, 2, 3,
and by adding subdivisions; 2561.05, subdivisions 1, la, 2, 8, and by adding a subdivision;
2561.06; 257,3573, by adding a subdivision; 257.54; 257.541; 257.55, subdivision 1; 257.57,
subdivision 2; 257.59, subdivision 3; 257.73, subdivision 1; 257.74, subdivision 1; 257.803,
subdivision 1; 259.40, subdivisions 1, 2, 3, 4, 5, 7, 8, and 9; 259.431, subdivision 5; 273.1392;
273.1398, subdivision 5b; 275.07, subdivision 3; 326.44; 326.75, subdivision 4; 388.23, subdi-
vision 1; 393.07, subdivisions 3 and 10; 4624.03, subdivision 15; 518.156, subdivision I;
518.551, subdivision 5; 518.611, subdivisions 1, 2, 6, and by adding a subdivision; 518.613,
subdivisions 2, 3, and 4; 518.64, subdivision 2; 525.539, subdivision 2; 525.551, subdivision 7;
609.821, subdivisions 1 and 2; 626.559, by adding a subdivision; Laws 1991, chapter 292,
article 6, sections 54; and 57, subdivisions 1 and 3; Laws 1992, chapter 513, article 7, section
131; and Laws 1993, chapter 20, by adding a section; proposing coding for new law in Min-
nesota Statutes, chapters 115C; 116; 144; 198; 214; 245; 252; 254A; 256; 256B; 256E; 256F;
257; 514; proposing coding for new law as Minnesota Statutes, chapters 144C; and 246B;
repealing Minnesota Statutes 1992, sections 116.76, subdivision 7; 116.79, subdivision 3;
116.81, subdivision 2; 116.83, subdivision 2; 144.8721; 144.874, subdivision 10; 144.878, sub-
division 2a; 148B.72; 214.141; 245.711; 245.712; 252.46, subdivisions 12, 13, and 14;
252.478; 256.985; 2561.03, subdivision 4; 2561.05, subdivisions 4, 9, and 10; 2561.051;
273.1398, subdivisions 5a and 5c. . .

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:
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ARTICLE 1
APPROPRIATIONS

Section 1. HUMAN SERVICES APPROPRIATIONS.

The sums shown in the columns marked “APPROPRIATIONS” are appro-
priated from the general fund, or any other fund named, to the agencies and for
the purposes specified in the following sections of this article, to be available for
the fiscal years indicated for each purpose. The figures “1994” and “1995” where
used in this article, mean that the appropriation or appropriations listed under
them are available for the fiscal year ending June 30, 1994, or June 30, 1995,
respectively.

SUMMARY BY FUND

1993 DEFICIENCY

General

$13,286,000

APPROPRIATIONS BIENNIAL
1994 1995 TOTAL

General $2,126,783,000 $2,249,286,000 $4,376,069,000

State Government

Special Revenue 21,166,000 20,367,000 41,533,000

Metropolitan Landfill Contingency

Action Fund 191,000 204,000 395,000

Trunk Highway 1,488,000 1,510,000 2,998,000

TOTAL 2,149,628,000 2,271,367,000 4,420,995,000

REVENUE

General 36,219,000 53,308,000 89,527,000

APPROPRIATIONS

Available for the Year
Ending June 30

1994 1995
Sec. 2, COMMISSIONER OF
HUMAN SERVICES
Subdivision 1. Appropriation by Fund
General Fund 2,071,736,000 2,192,990,000

Federal receipts as shown in the bien-
nial budget document to be used for
financing activities, programs, and proj-
ects under the supervision and jurisdic-
tion of the commissioner must be
credited to and become a part of the
appropriations provided for in this sec-
tion.
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The 1996-1997 general fund spending
in the department of human services is
limited to $2,340,864,000 in fiscal year
1996 and $2,522,864,000 in fiscal year
1997. Expenditures in the department
may exceed these estimates only if fore-
cast caseloads increase, base forecast
spending increases, acuity or casemix
results in increases, or other adjust-
ments are made in accordance with the
department of finance forecast method-
ology. After consultation with the legis-
lature, the commissioner of finance may
also adjust these limits to recognize any
errors or omissions in the workpapers
used to generate the figure. If the com-
missioner determines in the November
or March forecast for fiscal year 1996-
1997 that the program expenditures will
exceed the above limit, then in fiscal
years 1996 or 1997 the commissioner
may withhold provider payments, rate-
ably reduce payments under the general
assistance medical care program or the
medical assistance program or propose
statutory remedies to the legislature that
will bring expenditures within this limit,

Subd. 2. Finance and Management
Administration

General .
$21,815,000 $20,871,000

Federal money received in excess of the
estimates shown in the 1994-1995
department of human services budget
document reduces the state appropria-
tion by the amount of the excess
receipts, unless the governor directs oth-
erwise, after consulting with the legisla-
tive advisory commission.

If the amount of federal money antici-
pated to be received is less than the esti-
mates shown in the 1994-1995 proposed
biennial budget document for the
department of human services, the com-
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missioner of finance shall reduce the
amount available from the direct appro-
priation by a corresponding amount.
The reductions must be noted in the
budget document submitted to the 79th
legislature, in addition to an estimate of
similar federal money anticipated for
the biennium ending June 30, 1997. At
the end of fiscal years 1994 and 1995,
the chairs of the human services divi-
sion of the house health and human ser-
vices committee and the health care and
family services finance division of the
senate committees on health care and
family services shall receive written
notification explaining these reductions.

The commissioner of human services,
with the approval of the commissioner
of finance and by direction of the gover-
nor after consulting with the legislative
advisory commission, may transfer
unencumbered appropriation balances
among the aid to families with depen-
dent children, aid to families with
dependent children child care, Minne-
sota family investment, general assis-
tance, general assistance medical care,
medical assistance, Minnesota supple-
mental aid, group residential housing,
and work readiness programs, and the
entitlement portion of the chemical
dependency consolidated treatment
fund, and between fiscal years of the
biennium,

Effective the day following final enact-
ment, the commissioner may transfer
unencumbered appropriation balances
for fiscal year 1993 among the aid to
families with dependent children, gen-
eral assistance, general assistance medi-
cal care, medical assistance, Minnesota
supplemental aid, and work readiness
programs, and the entitlement portion
of the chemical dependency consoli-
dated treatment fund, with the approval

Ch. 1, Art. 1



Ch. 1, Art. 1 LAWS of MINNESOTA 3024
1993 FIRST SPECIAL SESSION

of the commissioner of finance after
notification of the chair of the senate
family services and health care division
and the chair of the house of representa-
tives human services division.

Appropriations and federal receipts for
information system projects for
MAXIS, child support enforcement, and
the Minnesota Medicaid information
system must be deposited in the state
systems account authorized in Minne-
sota Statutes, section 256.014. Money
appropriated for computer projects
approved by the information policy
office, funded by the legislature, and
approved by the commissioner of
finance may be transferred from one
project to another and from develop-
merit to operations as the commissioner
of human services considers necessary.
Any unexpended balance in the appro-
priation for these projects does not can-
cel but is available for ongoing
development and operations.

Any reduction in the base for GA or
GAMC attributed to the movements of
clients from those programs to the work
readiness pilot projects creating the
work experience component shall be
reinstated as part of the base in the gov-
ernor’s proposed budget for 1996-1997.

$75,000 is available in the fiscal year
ending June 30, 1994, and $250,000 is
available for the fiscal year ending June
30, 1995, for the crisis nursery program.
Unexpended money appropriated for
the crisis nursery program in fiscal year
1994 does not cancel but is available for
fiscal year 19935.

The commissioner of human services
shall establish a special revenue fund
account to manage shared communica-
tion costs necessary for the operation of
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the programs the commissioner super-
vises. The commissioner may distribute
the costs of operating and maintaining
communication systems to participants
in a manner that reflects actual system
usage. Costs may include acquisition,
licensing, insurance, maintenance,
repair, staff time, and other direct costs
as determined by the commissioner.
The commissioner of human services
may accept for and on behalf of the
state any gift, bequest, devise, or per-
sonal property of any kind or money
tendered to the state for any purpose
pertaining to the communication activi-
ties of the department. Any money so
received must be deposited in the state
communication systems account.
Money collected by the commissioner
for the use of communication systems
must be deposited in the state commu-
nication systems account and is appro-
priated to the commissioner for
purposes of this section.

Before hardware or software valued in
excess of $100,000 can be purchased by
the department of human services, there
must be information policy office
approval that all appropriate policies,
standards, and budget review require-
ments and recommendations have been
met, )

Subd. 3. Social Services Administration

General
$68,565,000 $70,103,000

All of the fees paid to the commissioner
for interpreter referral services for peo-
ple with hearing impairments shall be
used for direct client referral activities.
None of the fees shall be used to pay for
state agency administrative and support
costs.

The supplemental funding for nutrition
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programs serving counties where con-
gregate and home-delivered meals were
locally financed prior to participation in
the nutrition program of the Older
Americans Act shall be awarded at no
less than the same levels as in fiscal year
1993.

The Minnesota board on aging, in coop-
eration with the area agencies on aging
and statewide senior citizen organiza-
tions, shall develop and present to the
legislature by February 1, 1994, a plan
for operating the Aging Ombudsman
programs through grants to private,
nonprofit organizations, wherever possi-
ble. The plan shall specify a request for
proposals process to solicit applications
for areas currently unserved by grant-
ees. Goals of the plan and its implemen-
tation are to improve advocacy services
for nursing home residents, acute care
patients, and home care clients by
strengthening quality, access, and inde-
pendence, as well as by taking full
advantage of local matching funds. The
plan must include a formula and ratio-
nale for the allocation of state and fed-
eral ombudsman funds among regions
within the state.

For the purpose of transferring certain
persons from the SILS program to the
home and community-based waivered
services program for persons with men-
tal retardation or related conditions, the
amount of funds transferred between
the semi-independent living services
(SILS) account or the state community
social services account and the state
medical assistance account shall be
based on each county’s participation in
transferring persons to the waivered ser-
vices program. No person for whom
these funds are transferred shall be
required to obtain a new living arrange-
ment, notwithstanding Minnesota Stat-
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utes, section 252.28, subdivision 3,
paragraph (4), and Minnesota Rules,
paris 9525.1800, subpart 25a, and
9525.1869, subpart 6. When supported
living services are provided to persons
for whom these funds are transferred,
the commissioner may substitute the
licensing standards of Minnesota Rules,
parts 9525.0500 to 9525.0660, for parts
9525.2000 to 2525.2140, if the services
remain nonresidential as defined in
Minnesota Statutes, section 245A.02,
subdivision 10. For the purpose of Min-
nesota Statutes, chapter 256G, when a
service is provided under these substi-
tuted licensing standards, the status of
residence of the recipient of that service
shall continue to be considered
excluded time.

Contingent upon federal approval of
expanding eligibility for home and com-
munity-based services for persons with
mental retardation or related condi-
tions, the commissioner shall reduce the
state semi-independent living services
(SILS) payments to each county by the
total medical assistance expenditures
for nonresidential services attributable
to former SILS recipients transferred by
the county to the home and community-
based services program for persons with
mental retardation or related condi-
tions. Of the reduced SILS payments
determined above, the commissioner
shall transfer to the state medical assis-
tance account an amount equal to the
nonfederal share of the nonresidential
services under the home and communi-
ty-based services for persons with men-
tal retardation or related conditions. Of
the remaining reduced SILS payments,
80 percent shall be returned to the SILS
grant program to provide additional
SILS services and 20 percent shall be
transferred to the general fund.

Ch. 1, Art. 1
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An additional $20,000 each year is
appropriated from the children’s trust
fund to the special revenue fund for
administration and indirect costs of the
children’s trust fund program.

From the money appropriated in this
subdivision, the commissioner shall
transfer $25,000 to the commissioner of
trade and economic development to be
used for an area action planning grant
to a city which has at least 30 percent
renter-occupied housing. The planning
grant must address an area within the
city containing at least 20 percent of the
city’s population and at least three per-
cent of its land. The median household
income of the area must be 80 percent
of the county median, or less. The resi-
dential buildings in the area must be at
least 50 percent renter-occupied and at
least 50 percent of them must have been
built before 1970.

The commissioner of human services
shall study and report on the adequacy
and effectiveness of investigations of
child maltreatment in day care centers
licensed under Minnesota Rules, parts
9503.0005 to 9503.0175. The commis-
sioner shall report back to the legisla-
ture by February 1, 1994, with
recommendations on whether the
county or state agency should conduct
such investigations. In preparing the
study, the commissioner shall consult
with providers and representatives of
county social service agencies.

$54,000 of the funds appropriated to
the commissioner of human services for
operation of the Early Childhood Care
and Education Council under Minne-
sota Statutes, section 256H.1935, shall be
used to enable the commissioner to con-
tract with the greater Minneapolis day
care association to establish a pilot pro-
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gram for training child care workers.
The program shall be subject to the pro-
visions of Minnesota Statutes, chapter
178, regarding masters and apprentices,
including but not limited to, the
requirements for an apprenticeship
agreement, the approval and registra-
tion of apprenticeship programs, and
the certification of completion of
apprenticeship.

The pilot project shall be designed to
provide (1) in-service training, (2) cour-
sework, and (3) salary upgrades, for
child care workers employed in facilities
licensed by the commissioner of human
services under Minnesota Rules, chap-
ters 9502 and 9503. Projecis shall be
designed to train child care workers to
qualify as assistant teachers, teachers,
and in-service trainers or mentors, in a
sequenced professional development
program. The commissioner shall evalu-
ate the pilot projects and shall present a
report to the legislature by February 15,
1995,

The report shall contain recommenda-
tions on the feasibility of establishing a
statewide program for training child
care workers.

Of this appropriation, $250,000 is avail-
able for the planning and design stage
for the social services information sys-
tem, which shall include:

(a) general requirements definition for
the county-based system and the state
system;

(b) detailed design specifications;

(c) system life cycle analysis, including
detailed analysis of system size and
scope during its life cycle; and

(d) implementation plan, including

Ch. 1, Art, 1
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detailed estimates of costs to implement
and operate the system.

The department shall prepare a report
to the legislature in January 1994 speci-
fying the costs required to implement
and operate the system and the federal
financial participation rates expected,
and seeking approval for continuation
of development and implementation.

Of this appropriation, $100,000 each
year is for a grant to the New Chance
demonstration project that provides
comprehensive services to young AFDC
recipients who became pregnant as teen-
agers and dropped out of high school.
The commissioner shall provide an
annual report on the progress of the
demonstration project, including spe-
cific data on participant outcomes in
comparison to a control group that
received no services. The commissioner
shall also include recommendations on
whether strategies or methods that have
proven successful in the demonstration
project should be incorporated into the
STRIDE employment program for
AFDC recipients.

Of the appropriation for aging services
grants, $50,000 each year is to increase
the appropriation for home delivered
meals.

Of this appropriation, $3,500,000 is for
collaboratives to be spent as follows: (1)
$1,500,000 in fiscal year 1994 for plan-
ning grants to collaboratives, to be
awarded according to procedures pub-
lished by the children’s cabinet; and (2)
$1,000,000 each year of the bienninm
for implementation grants to collabora-
tives that have plans approved by the
children’s cabinet. The commissioner
may transfer any unspent portion of the
appropriation for planning grants to the
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fiscal year 1995 appropriation for pro-
gram grants with the approval of the
commissioner of finance, None of this
appropriation shall become part of the
base for the 1996-1997 biennium.

Subd. 4. Health Care Administration

General
$1,370,722,000 $1,514,593,000

Notwithstanding Minnesota Statutes,
section 13.03, subdivision 5, the rate-
setting computer program except the
edits and screens for nursing home pay-
ment rates is not trade secret informa-
tion and is public data not on
individuals. If a person requests this
data, the commissioner of human ser-
vices shall require the requesting person
to pay no more than the actual costs of
searching for and retrieving the data,
including the cost of employee time,
and for making, certifying, compiling,
and electronically transmitting the cop-

ies of the data or the data, but may not"

charge for separating public data from
not public data.

Medical assistance and general assis-
tance medical care payments for mental
health services provided by masters-
prepared mental health professionals,
except services provided by community
mental health centers, shall be 75 per-
cent of the rate paid to doctoral-
prepared professionals for fiscal year
1994 and shall be 80 percent of the rate
paid to doctoral-prepared professionals
for fiscal year 1995,

Money appropriated for preadmission
screening and the alternative care pro-
gram for fiscal year 1995 may be used
for these purposes in fiscal year 1994,

In the event that a large community-
based facility licensed under Minnesota

Ch. 1, Art. 1
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Rules, parts 9525.0215 to 9525.0355,
for more than 16 beds, but not certified
as an intermediate care facility for per-
sons with mental retardation or related
conditions, closes and alternative ser-
vices for the residents are necessary, the
commissioner may transfer on a quar-
terly basis to the state medical assis-
tance account from each affected
county’s community social service allo-
cation an amount equal to the state
share of medical assistance reimburse-
ment for such residential and day habil-
itation services funded by the medical
assistance program and provided to cli-
ents for whom the county is financially
responsible.

The commissioner is authorized to col-
lect information from providers of
ICF/MR, MR waiver, SILS, and day
training and habilitation services

regarding the total compensation paid .

to individuals who claim reimburse-

ment of all or part of that compensation, .

in any of those programs, including
non-Minnesota services for develop-
mentally disabled, if that individual’s
total compensation is in excess of
$50,000. The information shall be pro-
vided in a manner specified by the com-
missioner within 90 days of its request.

For this purpose, an individual’s total

compensation includes wages, salary,

wages or salaries from consultant con-

tracts whether or not from related orga- _

nizations, board of director fees,
bonuses, deferred compensation, retire-
ment plans such as [RA’s, pension, and
profit sharing plans, fringe benefits such
as life insurance and health insurance,
or other employee benefits such as use
of a vehicle. The commissioner shall
also collect the hours worked by the
individual, the number facilities or pro-
grams served and the number of clients
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served within those facilities or pro-
grams by the individual.

The commissioner shall collect this
information for calendar years 1992 and
1993, and shall analyze and report the
results of this study to the legislature on
January 31, 1994, and January 31,
1995, respectively. If the total compen-
sation information is not provided
cither in the manner specified by the
commissioner or within 90 days of the
commissioner’s request, the commis-
sioner shall reduce that provider’s pay-
ment rates by 5 percent until the
‘information is provided. Upon submit-
tal of the information, the commis-
sioner shall retroactively reinstate the
provider’s 5 percent payment rate
reductions. :

The nonfederal share of the costs of
case management services provided to
persons with mental retardation or
related conditions who are relocated
from nursing facilities as required by
federal law and who receive home- and
community-based services that are
funded through the waiver granted
under section 1915(c)(7)(B) of the
Social Security Act may be provided
from state-appropriated funding for
medical assistance grants. The division
of cost is subject to Minnesota Statutes,
section 256B.19, and the services are
included as covered programs and ser-
vices under Minnesota Statutes, section
256.025, subdivision 2.

Any money allocated to the alternative
care program that is not spent for the
purposes indicated does not cancel but
shall be transferred to the medical assis-
tance account.

In the event that federal financial par-
ticipation in the Minnesota medical
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assistance program is reduced as a result
of a determination that Minnesota is
out of compliance with Public Law
Number 102-234 or its implementing
regulations or with any other federal
law designed to restrict provider tax
programs or intergovernmental trans-
fers, the commissioner of human ser-
vices shall appeal the determination to
the fullest extent permitted by law and
may rateably reduce all medical assis-
tance and general assistance medical
care payments to providers other than
the state of Minnesota by a like amount
in order to eliminate any shortfall
resulting from the reduced federal fund-
ing. Any amount later recovered
through the appeals process shall be
used to reimburse providers for any
rateable reductions taken.

Effective for money received on or after
March 25, 1993, and during the bien-
nium ending June 30, 1995, the state
share of the settlement from the Sandoz
company clozaril litigation shall be ded-
icated to the commissioner of human
services to supplement the HIV drug
program that is funded through the fed-
eral Ryan White Act and is available
until expended.

The pharmacy dispensing fee shall be
$4.10 per prescription.

Medical assistance inpatient rates iden-
tified in Minnesota Statutes, sections
256.9685 to 256.9695, shall be
increased as follows: for inpatient
admissions to (1) a children’s hospital,
nine percent; (2) a public hospital with
calendar year 1991 noncapitation medi-
cal assistance inpatient dollar volume in
excess of 13 percent of total calendar
year 1991 noncapitation medical assis-
tance inpatient dollar volume, six per-
cent; and (3) a teaching hospital
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operated by the University of Minne-
sota and having calendar year 1991
noncapitation medical assistance inpa-
tient dollar volume in excess of eight
percent of total calendar year 1991 non-
capitation medical assistance dollar vol-
ume, three percent. For the purposes of
this paragraph, a children’s hospital is
defined as one that is engaged in fur-
nishing services to inpatients who are
predominantly individuals under 18
years of age.

Up to $40,000 of the appropriation for
preadmission screening and alternative
care for fiscal year 1994 may be trans-
ferred to the health care administration
account to pay the state’s share of
county claims for conducting nursing
home assessments for persons with
mental illness or mental retardation as
required by Public Law Number 100-
203,

Money appropriated in fiscal year 1994
for the administration and handling of
vaccinations purchased from the Cen-
ters for Disease Control shall be trans-
ferred to the commissioner of health
and is available until expended. The
administration and handling must be
done in a cost-effective manner, either
by using existing storage capacity at the
department of health, or by contracting
out to a private vendor,

For the fiscal year ending June 30,
1994, a newly constructed or newly
established intermediate care facility for |
the mentally retarded that is developed |
and financed during that period shall
not be subject to the equity require-
ments in Minnesota Statutes, section
256B.501, subdivision 11, paragraph
(d), or in Minnesota Rules, part
9553.0060, subpart 3, item F, provided
that the provider’s interest rate does not
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exceed the interest rate available
through state agency tax-exempt financ-
ing.

For the fiscal year ending June 30,
1994, if a facility which is in receiver-
ship under Minnesota Statutes, section
245A.12 or 245A.13, is sold to an unre-
lated organization: (a) notwithstanding
Minnesota Statutes, section 256B.501,
subdivision 11, the facility shall be con-
sidered a new facility for rate setting
purposes; and (b) the facility’s historical
basis for the physical plant, land, and
land improvements for each facility
must not exceed the prior owner’s
aggregate historical basis for these same
assets for each facility. The allocation of
the purchase price between land, land
improvements, and physical plant shall
be based on the real estate appraisal
using the depreciated replacement cost
method.

The preadmission screening payment to
a county not participating in projects
under Minnesota Statutes, section
256B.0917, shall be the greater of the
county’s fiscal year 1993 payment or the
county’s fiscal year 1993 estimate as
provided to the commissioner of human
services by February 15, 1992, Counties
participating in projects under Minne-
sota Statutes, section 256B.0917, and
that did not receive an inflation adjust-
ment for fiscal year 1993 shall receive a
one-time five percent inflation adjust-
ment to the payment that they were
allotted in fiscal year 1993.

The commissioner of human services
shall grant inflation adjustments for
nursing facilities with rate years begin-
ning during the biennium according to
Minnesota Statutes, section 256B.431,
subdivision 21, and shall grant inflation
adjustments for intermediate care facili-
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ties for persons with mental retardation
or related conditions with rate years
beginning during the biennium accord-
ing to Minnesota Statutes, section
256B.501, subdivision 3c.

Services provided by a physical therapy
assistant shall be reimbursed at the
same rate as services performed by a
physical therapist when the services of
the physical therapy assistant are pro-
vided under the direction of a physical
therapist who is on the premises. Ser-
vices provided by a physical therapy
assistant that are provided under the
direction of a physical therapist who is
not on the premises shall be reimbursed
at 65 percent of the physical therapist
rate. Services provided by an occupa-
tional therapy assistant shall be reim-
bursed at the same rate as services
performed by an occupational therapist
when the services of the occupational
therapy assistant are provided under the
direction of the occupational therapist
who is on the premises. Services pro-
vided by an occupational therapy assis-
tant that are not provided under the
direction of an occupational therapist
who is not on the premises shall be
reimbursed at 65 percent of the occupa-
tional therapist rate.

Notwithstanding statutory provisions to
the contrary, the commissioner of
human services shall increase reim-
bursement rates for the following by
three percent for the fiscal year ending
June 30, 1995: nursing services and
home health aide services under Minne-
sota Statutes, section 256B.0625, subdi-
vision 6a; personal care services, and
nursing supervision of personal care ser-
vices, under Minnesota Statutes, section
256B.06235, subdivision 19a; private
duty nursing services under Minnesota
Statutes, section 256B.0625, subdivi-
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sion 7; home- and community-based
services waiver for persons with mental
retardation and related conditions
under Minnesota Statutes, section
256B.501; community alternatives for
disabled individuals waiver under Min-
nesota Statutes, section 256B.49; com-
munity alternative care waiver under
Minnesota Statutes, section 256B.49;
home- and community-based services
waiver for the elderly under Minnesota
Statutes, section 256B.0915; alternative
care program under Minnesota Statutes,
section 256B.0913; traumatic brain
injury waiver under Minnesota Statutes,
section 256B.093; adult residential pro-
gram grants, under rule 12, under Min-
nesota Rules, parts 9535.2000 to
9535.3000; adult and family community
support grants, under rules 14 and 78,
under Minnesota Rules, parts

9535.1700 to 9535.1760; day training .

and habilitation services for adults with
mental retardation and related condi-
tions under Minnesota Statutes, sections
252.40 to 252.47; and semi-independent
living services under Minnesota Stat-
utes, section 252,275,

$25,000 is appropriated for the bien-
nium to the commissioner of human
services for a planning grant for the 30-
bed hospital located in Chisago county.

The commissioner shall implement a
point-of-sale electronic claims manage-
ment system to process claims for medi-
cal assistance payment from pharmacy
providers. The system must be able to
perform on-line, real-time eligibility
verifications, and enhanced claims data
capture, for pharmacy providers by Jan-
vary 31, 1994. No later than 60 days
after that date the system must be able
to perform on-line real-time adjudica-
tion of pharmacy claims. If the system
is not able to perform the claims adjudi-
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cation within 60 days after January 31,
1994, the commissioner must, as soon
as possible thereafter, enter into a con-
tract with a private vendor for a similar
system,

The commissioner of human services
may implement demonstration projects
designed to create alternative delivery
systems for acute and long-term care
services to elderly and disabled persons
which provide increased coordination,
improve access to quality services, and
mitigate future cost increases. Before
implementing the projects, the commis-
sioner must provide information regard-
ing the projects to the appropriate
committees of the house and senate.

Money appropriated for the interagency
Jong-term care planning committee (IN-
TERCOM) activity may be transferred
among all agencies specified in Minne-
sota Statutes, section 144A.31, subdivi-
sion 1, with the approval of the
members and the commissioner of
finance.

The commissioner shall study modifica-
tions to Minnesota Rules, parts
9553.0010 to 9553.0080, governing the
reimbursement system for intermediate
care facilities for persons with mental
retardation, and shall solicit advice
from the public, including provider
groups, advocates, and legislators when
developing rule amendments. The com-
missioner shall report to the legislature
by January 31, 1994, on the status of
revision to these rule parts.

Community social services act grant
funds for case management shall be
increased by $600,000 and the medical
assistance account shall be decreased by
the total amount appropriated to the
medical assistance account for the pur-
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poses of preplacement planning for per-
sons with mental retardation or related
conditions.

The commissioner shall study and
report to the legislature by February 1,
1994, recommendations on the feasibil-
ity of developing a Medicaid inpatient
hospital payment system similar to the .
current Medicare methodology. The
study shall examine at least the follow-
ing reimbursement options: (1) Medi-
care diagnostic related grouping
methodology, (2) reimbursement of
small volume Medicaid providers on a
percentage-of-charges basis rather than
on a prospective basis; (3) equitable
methods for reimbursing the additional
costs incurred by teaching hospitals,
children’s hospitals, and high-volume
Medicaid hospitals; and (4) contracting
with an outside agency for the adminis-
tration of the Medicaid program. The
study shall also develop a plan to com-
bine the medical assistance inpatient
hospital reimbursement system with the
reimbursement system to be developed
by the health care commission. The
commissioner shall establish a task
force including department staff, hospi-
tal industry representatives, and health
care commission representatives to
assist with the preparation of the report
and recommendations. The report shall -~ - -
include recommendations on the feasi-
bility of implementing a new reimburse-
ment system on July 1, 1994, and an
estimate of the cost or savings associ-
ated with any recommended changes.

The commissioner may not adjust hos-
pital reimbursement rates to provide a
new hospital payment for short length
of stay mental health patients without
the prior approval of the legislature
unless the adjustment will result in bud-
get savings.
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The commissioner shall apply to the
federal government for a waiver from
Code of Federal Regulations, parts
441.206 and 441.256, which require
certain attachments be included with
Medicaid provider billings, in order to
enable the commissioner to allow pro-
viders to submit most or all bills elec-
tronically.

The commissioner shall allocate money
for home and community-based services
to meet the needs of developmentally
disabled individuals on the following
priority basis: (1) to serve individuals
on county waiting lists; and (2) to serve
individuals who have been screened for
discharge from regional treatment cen-
ters. In allocating waiver slots to coun-
ties under Minnesota Statutes, sections
256B.092 and 256B.501, the commis-
sioner shall ensure that at least as many
individuals are served from county
waiting lists as the net census reduction
from regional treatment centers.

The commissioner of finance shall
transfer $50,000 in fiscal year 1994 and
$50,000 in 1995 from the department of
human services’ training budget to the
state technical college system. This
transfer is to be used for customized
training of staff who work directly with
persons with developmental disabilities.
Any unexpended money shall revert to
the general fund, |

Effective for services rendered on or
after July 1, 1993, the current medical
assistance payment rate for ambulance
services shall be increased by three per-
cent.

Money appropriated for a peer grouping

study in fiscal year 1994 but not ;
expended does not cancel but is avail- |
able for this purpose in fiscal year 1995.
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Subd. 5. Family Self-Sufficiency
Administration

General
$350,863,000 $327,109,000

Effective the day following final enact-
ment, the appropriation in Laws 1991,
chapter 292, article 1, section 2, subdi-
vision 4, is increased by $13,286,000.
Of this amount, $13,186,000 is to cover
MAXIS operating deficiencies in fiscal
year 1993 and $100,000 is to be trans-
ferred to the department of administra-
tion information policy office for an
independent information system review
of MAXIS. The appropriation to the
information policy office does not can-
cel but shall be available until June 30,
1994. The review shall determine if
operating expenses can be reduced, if
distributed processing can be used, and
if system performance can be improved.
Findings of the review shall be reported
to the legislature by February 1, 1994,

The commissioner shall set the monthly
standard of assistance for general assis- -
tance and work readiness assistance
units consisting of an adult recipient
who is childless and unmarried or living
apart from his or her parents or a legal
guardian at $203.

Federal food stamp employment and
training funds received for the work
readiness program are appropriated to
the commissioner to reimburse counties
for work readiness service expenditures.

Of the appropriation for aid to families
with dependent children, the commis-
sioner shall provide supplementary
grants not to exceed $200,000 a year for
aid to families with dependent children.
The commissioner shall include the fol-
lowing costs in determining the amount
of the supplementary grants: major
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home repairs; repair of major home
appliances; utility recaps; supplemen-
tary dietary needs not covered by medi-
cal assistance; and replacements of
furnishings and essential major appli-
ances.

Any federal money remaining from
receipt of state legalization impact assis-
tance grants, after reimbursing the
department of education for actual
expenditures, must be deposited in the
aid to families with dependent children
account,

Unexpended money appropriated for
(1) project STRIDE work experience
activities under Minnesota Statutes, sec-
tion 256.737; (2) work readiness
employment and training services; (3)
the Minnesota family investment plan;
or (4) the child support restructuring
initiative for fiscal year 1994 does not
cancel but is available for fiscal year
1995,

Of the appropriation for child support
enforcement, $2,570,000 in fiscal year
1994 and $3,233,000 in fiscal year 1995
is for implementation of the child sup-
port restructuring initiative. Unex-
pended funds for fiscal year 1994 do not
cancel but are available to the commis-
sioner for fiscal year 1995,

The commissioner may accept on behalf
of the state any gift or bequest of money
tendered to the state for the purpose of
financing an evaluation of the Minne-
sota family investment plan. Any
money so received must be deposited in
the MFIP evaluation account in the
department and is appropriated to the
commissioner for financing of this eval-
uation.

For the food stamp program error rate
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sanction for federal fiscal year 1986, the
commissioner is granted an exception to
the provisions of Minnesota Statutes,
section 256.01, subdivision 2, clause
(14), requiring allocation of sanctions to
county human service agencies.

Payments to the commissioner from
other governmental units and private
enterprises for services performed by
the issuance operations center shall be
deposited in the state systems account
authorized in Minnesota Statutes, sec-
tion 256.014. The payments so received
by the commissioner are appropriated
for the purposes of that section for the
operation of the issuance center, and
are to be used according to the provi-
sions of that section,

The commissioner of the department of
human services is authorized to receive
Hennepin county conversion contribu-
tions of $400,000 per year in calendar
years 1994 and 1995 to be used for the
expansion of electronic benefit transfer
systems to Hennepin county. Money
received from the county shall be added
to the appropriation. Money received
will be applied directly to project costs
and shall not cancel, but shall remain
available for expenditure until expan-
sion is complete,

The commissioner may accept assign-
ment of an existing contract for elec-
tronic benefit transfer services, under
terms and conditions approved by the
attorney general. The term of any con-
tract assigned to the state may not
extend beyond June 30, 1995, and the
commissioner must publish a request
for proposals for succeeding electronic
benefit services in the State Register
before January 1, 1995.

The commissioner shall prepare materi-
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als for submission to the secretary of the
United States Department of Health
and Human Services and to the Minne-
sota congressional delegation to urge the
congress to amend federal law to permit
payment of AFDC benefits to otherwise
eligible families with children in foster
care, as was permitted prior to' 1986 |
under Title IV-E of the Social Security
Act.

The commissioner shall submit elec-
tronic benefit transfer project plans to
the information policy office for its
review and approval. The plans shall
include an evaluation of the Ramsey
county system and a life cycle analysis
of the project, The department shall
examine ways to share network develop-
ment and operating costs with busi-
nesses participating in the electronic
benefits program, and ways that the sys-

" tem can be used for the delivery of
other government services.

Beginning July 1, 1993, the commis- |
sioner of human services shall develop
an intensive training program for
county workers who do general assis-
tance intake work. The program shall be
designed to provide county workers
with expertise in implementing the
restrictions on eligibility in general
assistance that will take effect on Octo-
ber 1, 1993. Those restrictions will
affect the eligibility of undocumented
aliens and nonimmigrants for these pro-
grams. The training programs must be
provided to all county social workers
who do general assistance intake. The
programs shall include training in the
following; federal immigration law, state
and federal human rights and civil
rights standards, and multi-cultural
awareness and sensitivity., The commis-
sioner shall report to the legislature by
February 15, 1994, on the status of
these training programs.
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Effective the day following final enact-
ment, fiscal year 1993 appropriations
made to the commissioner of human
services for computer projects may be
transferred between operations and
development. A transfer under this
paragraph may be made at the discre-
tion of the commissioner, but must not
be made to any project not previously
approved by the commissioner of
finance and the information policy
office.

For the fiscal year ending June 30,
1995, $268,000 is transferred from the
general assistance grants and $195,000
is transferred from the MSA grants to
Hennepin county social services grants.
This amount represents group residen-
tial housing payments for 32 persons
receiving services in Hennepin county
from a provider that on August 1, 1984,
was licensed under Minnesota Rules,
parts 9525.0520 to 9525.0660, but
funded as a group residence under gen-
eral assistance or Minnesota supplemen-
tal aid. These 32 beds are to be
permanently removed from the group
residential census and not replaced by
other group residential housing agree-
ments,

Subd. 6. Mental Health and Regional
Treatment Center Administration

General
$259,771,000 $260,314,000

For purposes of restructuring the
regional treatment centers and state
nursing homes, any regional treatment
center or state nursing home employee
whose position is to be eliminated shall
be afforded the options provided in
applicable collective bargaining agree-
ments. All salary and mitigation alloca-
tions from fiscal year 1994 shall be
carried forward into fiscal year 1995.
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Provided there is no conflict with any
collective bargaining agreement, any
regional treatment center or state nurs-
ing home position reduction must only
be accomplished through mitigation,
attrition, transfer, and other measures
as provided in state or applicable collec-
tive bargaining agreements and in Min-
nesota Statutes, section 252.50,
subdivision 11, and not through layoff,

If the resident population at the
regional treatment centers is projected
to be higher than the estimates upon
which the medical assistance forecast
and budget recommendations for the
1994-95 biennium were based, the
amount of the medical assistance appro-
priation that is attributable to the cost
of services that would have been pro-
vided as an alternative to regional treat-
ment center services, including
resources for community placements
and waivered services for persons with
mental retardation and related condi-
tions, is transferred to the residential
facilities appropriation,

The commissioner of human services is
prohibited from transferring any build-
ing on the campus of the Faribault
regional treatment center to any other
state agency, or from declaring any
building or acreage on the campus to be
surplus, unless specifically authorized to
do so by the legislature.

The commissioner may determine the
need for conversion of a state-operated
home and community-based service
program to a state-operated intermedi-
ate care facility for persons with mental
retardation if the conversion will pro-
duce a net savings to the state general
fund and the persons receiving home
and community-based services choose
to receive services in an intermediate







